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ABSTRACT

Shipping companies engage in multi-national economic activities across the world,
therefore opting for a country with favorable taxation policies becomes a common
practice for ship registry. Such operation causes a great number of ships in traditional
maritime countries to flag out, resulting in the prevalence of flag of convenience. In
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response to the phenomenon, each country offers preferential ship registry systems and
favorable shipping taxation policies to maintain its minimum national-owned ships.
These policies include international ship registry system, second registry system,
tonnage tax scheme, capital allowance and etc. Our government is also contemplating
upon adopting the EU tonnage tax system to draw in domestic flagged-out ships. This
article explores issues regarding various open registry schemes, shipping taxation
regimes, and discusses different preferential shipping taxation systems administered in
Singapore, Hong Kong, the United Kingdom, Japan, South Korea and China. By
reference to these successful examples, Taiwan will make efforts in designing a better
taxation package in the face of severe declines in national ships, and will further
facilitate the domestic shipping industry in achieving its full economic potential.

Keywords: Shipping Taxation Scheme, Shipping Policy, Ship Registry System,

Flag of Convenience, Tonnage Tax
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