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ABSTRACT
Taiwan is a trade orientation country. Import and Export must depend upon
transportation to delivery to any variety industries to create value-added. We can
create promotion through transportation finally. There are many financing

characteristics on Transportation industry, like capital concentrated market
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uncertainly, and high risk. Firms face drastic and quick environment. They must
choose a suitable finance instrument to meet the benefits of low capital cost and
financial risk. The study aims to examine the determinants of corporate financing
decisions before and after Tax Integration System implemented in Taiwan in 1998.
It also investigates whether the adoption of tax integration had a significant impact
on corporate financing decisions. Most previous researchers focused on debt/equity
ratios, which are the cumulative result of separate annual decision.
Mackie-Mason(1990) was based on incremental financing decisions and discrete
choice analysis, it should have greater power than previous researchers. This study
uses a Logit model to analyze financing decision before and after Tax Integration
for transportation industry in Taiwan.

Key words: transportation industry, financing decision, capital structure, Tax

Integration, Logit model
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