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Abstract

In order to have explicit understanding of the effects of cargo reservation policy in
Taiwan, we use Computable General Equilibrium Model (CGE Model) to evaluate it. In
this paper we have two scenarios: one is supposed that the coal which Taipower Company
imported will be shipped by Taiwan national fleet, the other is supposed that Taiwan lifted
the ban on direct trade and shipping between Taiwan and Mainland China. We use
TAIGEM as the database, and use GEMPACK to solve the model. The results show the
impact of cargo reservation is very slight both on the macroeconomic and the
microeconomic. The results also show the influence of resource cost effects is very slight,

and implicit tariff effect does not exit.
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